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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors 
Oceanside Small Craft Harbor District  
Oceanside, California  
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the Small Craft Harbor District (hereafter, the Harbor) 
a component unit of the City of Oceanside, California (hereafter, the City) as of and for the year ended  
June 30, 2025, and the related notes to the financial statements, which collectively comprise the Harbor’s basic 
financial statements as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Harbor as of June 30, 2025, and the respective changes in financial position, and, where 
applicable, cash flows  thereof, for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Harbor and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinions. 
 
Emphasis of Matter 
 
Component Unit Reporting 
 
As discussed in Note 1, the financial statements present only the Harbor and do not purport to, and do not, present 
fairly the financial position of the City as of June 30, 2025, the changes in its financial position, or, where applicable, 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the  
United States of America. Our opinion is not modified with respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 



 
To the Board of Directors 
Oceanside Small Craft Harbor District  
Oceanside, California  
 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing  
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by 
a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Harbor’s internal control. Accordingly, no such opinion is expressed. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 
 
Required Supplementary Information 

 
Management has omitted management’s discussion and analysis that accounting principles generally accepted in 
the United States of America require to be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by this missing information. 
 
Other Reporting Required by Government Auditing Standards  

 
In accordance with Government Auditing Standards, we have also issued our report dated December 15, 2025, on 
our consideration of the City’s internal control over the Harbor’s financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control over the 
Harbor’s financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering City’s internal control over the Harbor’s financial reporting and 
compliance. 
 

 
Irvine, California  
December 15, 2025 
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT

(A Component Unit of the City of Oceanside, California)

Statement of Net Position

June 30, 2025

ASSETS

Current assets:

Pooled cash and investments 7,806,752$        

Cash with fiscal agent 2,535,896          

Accounts receivable, net 663,003             

Lease receivable, current 772,476             

Accrued interest receivable 72,743               

Total current assets 11,850,870        

Noncurrent assets:

Lease receivable, noncurrent 14,682,128        

Capital assets:

Construction-in-progress 1,317,101          

Leased land 11,152,045        

Buildings and improvements 11,285,772        

Machinery and equipment 1,766,499          

Improvements other than buildings 23,238,472        

Less accumulated depreciation/amortization (27,870,154)       

Total noncurrent assets 35,571,863        

Total assets 47,422,733        

LIABILITIES

Current liabilities:

Accounts payable 22,965               

Unearned revenues 240,298             

Deposits payable 466,041             

Leases payable, due within one year 229,386             

Total current liabilities 958,690             

Noncurrent liabilities:

Leases payable 10,001,912        

Total noncurrent liabilities 10,001,912        

Total liabilities 10,960,602        

DEFERRED INFLOWS OF RESOURCES

Related to leases 15,096,033        

Total deferred inflows of resources 15,096,033        

NET POSITION

Net investment in capital assets 10,658,437        

Unrestricted 10,707,661        

Total net position 21,366,098$      

See Notes to Financial Statements. 3



OCEANSIDE SMALL CRAFT HARBOR DISTRICT

(A Component Unit of the City of Oceanside, California)

Statement of Revenues, Expenses, and Changes in Net Position

For the Year Ended June 30, 2025

OPERATING REVENUES

Slip rentals and other related fees 6,604,881$        

Fines, forfeitures, and penalties 94,178               

Sales and service charges 33,874               

Lease revenue 2,164,769          

Parking 1,270,100          

Miscellaneous 42,545               

Total operating revenues 10,210,347        

OPERATING EXPENSES

Maintenance and operations 7,722,862          

Depreciation/amortization expense 862,888             

Total operating expenses 8,585,750          

Operating income (loss) 1,624,597          

NONOPERATING REVENUES (EXPENSES)

Investment earnings 384,865             

Interest expense (30,401)              

Total nonoperating revenues (expenses) 354,464             

Change in net position 1,979,061          

Net position-beginning 19,387,037        

Net position-ending 21,366,098$      

See Notes to Financial Statements. 4



OCEANSIDE SMALL CRAFT HARBOR DISTRICT

(A Component Unit of the City of Oceanside, California)

Statement of Cash Flows

For the Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 10,210,347$      

Payments to suppliers and service providers (304,946)            

Payments to the City for maintenance and operations (7,277,989)         

Net cash provided by (used for) operating activities 2,627,412          

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assets (1,660,997)         

Principal paid on capital debt (24,561)              

Payment to City for Lease (250,000)            

Interest paid on capital debt (3,442)                

Net cash provided by (used for) capital and related financing activities (1,939,000)         

CASH FLOWS FROM INVESTING ACTIVITIES

Investment earnings 385,438             

Leasing activities 262,098             

Net cash provided by (used for) investing activities 647,536             

Net increase (decrease) in cash and cash equivalents 1,335,948          

Cash and cash equivalents-beginning 9,006,700          

Cash and cash equivalents-ending 10,342,648$      

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH

PROVIDED BY (USED FOR) OPERATING ACTIVITIES

Operating income (loss) 1,624,597$        

Adjustments to reconcile operating income (loss) to net cash provided by

(used for) operating activities:

Depreciation/amortization expense 862,888             

(Increase) decrease in accounts receivable 367,146             

Increase (decrease) in accounts payable (271,087)            

Increase (decrease) in unearned revenues 26,444               

Increase (decrease) in deposits payable 17,424               

Total adjustments 1,002,815          

Net cash provided by (used for) operating activities 2,627,412$        

See Notes to Financial Statements. 5



OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The basic financial statements of the Oceanside Small Craft Harbor District (the Harbor) have been prepared in 
conformity with accounting principles generally accepted in the United States of America (GAAP) as applied to 
governmental agencies. The Governmental Accounting Standards Board (GASB) is the accepted standard setting 
body for establishing governmental accounting and financial reporting principles. The more significant of the 
Harbor's accounting policies are described below. 
 
A. Financial Reporting Entity 
 
The Harbor was established on July 6, 1959, pursuant to the State of California Harbor and Navigation Code,  
Part 7, Section 7000 entitled "Small Craft Harbor District". Its purpose is to finance, construct, organize and operate 
a small craft berthing facility and leaseholds within the harbor area. 
 
The Harbor has been determined to be a blended component unit of the City of Oceanside (the City) since the 
Oceanside City Council acts as the Board of Directors and is able to impose its will on the Harbor. Accordingly, the 
Harbor's financial operations have also been included in the City's basic financial statements. 
 
B. Basis of Presentation 
 
The Harbor reports its activities as an enterprise fund. An enterprise fund is a proprietary type fund used to account 
for operations (a) that are financed and operated in a manner similar to private business enterprises - where the 
intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income 
is appropriate for capital maintenance, public policy, management control, accountability or other purposes.  
 
C. Measurement Focus and Basis of Accounting 
 
Measurement focus is a term used to describe which transactions are recorded within the various  
financial statements. Basis of accounting refers to when transactions are recorded regardless of the measurement 
focus applied. The accompanying financial statements are reported using the economic resources measurement 
focus, and the accrual basis of accounting. Under the economic measurement focus all assets and liabilities 
(whether current or noncurrent) associated with these activities are included on the statement of net position. The 
statement of revenues, expenses, and changes in fund net position present increases (revenues) and decreases 
(expenses) in total net position. Under the accrual basis of accounting, revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
 
D. Net Position 
 
In the statement of net position, net position can be classified in the following categories: 
 
• Net Investment in capital assets - This amount consists of capital assets net of accumulated depreciation and 

reduced by outstanding debt that is attributed to the acquisition, construction, or improvement of the assets. 
 
• Restricted net position - This amount is restricted by external creditors, grantors, contributors, or laws or 

regulations of other governments. 
 
• Unrestricted net position - This amount is all net assets that do not meet the definition of "invested in capital 

assets, net of related debt" or "restricted net position". 
 
When both restricted and unrestricted resources are available for use, the Harbor may use restricted resources or 
unrestricted resources based on the Board's discretion. 
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
E. Operating Revenues and Expenses 
 
Operating revenues, such as charges for services (slip rental and related fees), result from exchange transactions 
associated with the principal activity of the Harbor. Exchange transactions are those in which each party receives 
and gives up essentially equal values. Nonoperating revenues, such as investment income, result from 
nonexchange transactions or ancillary activities in which the Harbor gives (receives) value without directly receiving 
(giving) equal value in exchange. 
 
Operating expenses include the cost of services, administrative expenses, and depreciation on capital assets. 
 
F. Cash and Cash Equivalents 
 
The Harbor pools its available cash with the City for investment purposes. The Harbor considers these pooled cash 
and investments to be cash equivalents. Investments are stated at fair value. Market value is used as fair value for 
those securities for which market quotations are readily available. 
 
G. Capital Assets 
 
Capital assets are valued at historical cost or estimated historical cost if actual historical cost was not available. 
Donated capital assets are valued at their acquisition value as of the date of acquisition. Harbor policy has  
set the capitalization threshold for reporting infrastructure at $100,000, all other capital assets are set at  
$10,000. Depreciation and amortization are recorded on a straight-line basis over estimated useful lives of the 
assets as follows: 
 

 
 
H. Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the  
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the  
financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual 
results could differ from those estimates and assumptions. 
 
I. Leases 
 
Lessee: The Harbor is a lessee for a noncancellable lease of land from the City. The Harbor recognizes a lease 
liability and an intangible lease asset (lease asset) in the statement of net position. The Harbor recognizes lease 
liabilities with an initial, individual value of $50,000 or more. 
 
At the commencement of a lease, the Harbor initially measures the lease liability at the present value of payments 
expected to be made during the lease term. Subsequently, the lease liability is reduced by the principal portion of 
lease payments made. The lease asset is initially measured as the initial amount of the lease liability, adjusted for 
lease payments made at or before the lease commencement date, plus certain initial direct costs. 

Buildings and structures 50-60 years
Improvements other than buildings 30-60 years
Machinery and equipment 5-20 years
Lease asset (land) 50 years
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Subsequently, the lease asset is amortized on a straight‐line basis over its useful life. Key estimates and judgments 
related to leases include how the Harbor determines (1) the discount rate it uses to discount the expected lease 
payments to present value, (2) lease term, and (3) lease payments. 
 
• The Harbor uses the estimated incremental borrowing rate as the discount rate for leases. 

 
• The lease term includes the non-cancellable period of the lease. Lease payments included in the measurement 

of the lease liability are composed of fixed payments and purchase option price that the Harbor is reasonably 
certain to exercise. 

 
The Harbor monitors changes in circumstances that would require a remeasurement of its lease and will remeasure 
the lease asset and liability if certain changes occur that are expected to significantly affect the amount of the lease 
liability. 
 
Lease assets are reported with other capital assets and lease liabilities are reported with long-term debt on the 
statement of net position. 
 
Lessor: The Harbor is a lessor for noncancellable leases of land, buildings, and infrastructure. The Harbor 
recognizes a lease receivable and a deferred inflow of resources in the statement of net position. 
 
At the commencement of a lease, the Harbor initially measures the lease receivable at the present value of 
payments expected to be received during the lease term. Subsequently, the lease receivable is reduced by the 
principal portion of lease payments received. The deferred inflow of resources is initially measured as the initial 
amount of the lease receivable, adjusted for lease payments received at or before the lease commencement date. 
Subsequently, the deferred inflow of resources is recognized as revenue over the life of the lease term. 
 
Key estimates and judgments include how the Harbor determines (1) the discount rate it uses to discount the 
expected lease receipts to present value, (2) lease term, and (3) lease receipts. 
 
• The Harbor uses the stated interest rate in the lease agreement or its estimated incremental borrowing rate as 

the discount rate for leases. 
 

• The lease term includes the non-cancellable period of the lease. Lease receipts included in the measurement 
of the lease receivable are composed of fixed payments from the lessee. 

 
The Harbor monitors changes in circumstances that would require a remeasurement of its lease, and will remeasure 
the lease receivable and deferred inflows of resources if certain changes occur that are expected to significantly 
affect the amount of the lease receivable. 
 
NOTE 2: CASH AND INVESTMENTS 
 
The Harbor reported cash and investments in the amount of $10,342,648 for the year ended June 30, 2025. This 
cash and investments are pooled with the City’s cash and investments in order to generate optimum interest income. 
Each fund's share of the pooled cash account is separately accounted for, and investment income is allocated to 
all participating funds based on the relationship of their average daily cash balances to the total of the pooled cash 
and investments. Information regarding the authorized types of deposits and investments, the type of risks  
(i.e., credit, interest rate, custodial, etc.) and other disclosures associated with the City's pooled cash and 
investments is included in the City's annual comprehensive financial report, which are available on the City’s 
website. 
 

8



OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 3: LEASE RECEIVABLE 
 
The Harbor leases land, buildings, and infrastructure to various organizations. The terms by lease type are listed in 
the table below. Some leases have extension options ranging from two to twenty years. As of June 30, 2025, the 
value of the lease receivable is $15,454,604. The value of the deferred inflow of resources as of June 30, 2025, 
was $15,096,033, and the amortization of the deferred inflow during the year totaled $891,914. The City recognized 
lease and slip rental revenue of $6,606,306 during the fiscal year which included $891,914 related to the 
amortization of the deferred inflow and $1,602,099 for variable and other payments, including short term leases not 
included in the measurement of the lease receivable. 
 

 
 
Future receivable principal and interest payments expected to be received through maturity are as follows: 
 

 
 

Lease Lease Lease
Lease Type Term Range Receivable Revenue Interest 

Land 2 - 21 years 5,919,106$      365,133$         59,565$           
Buildings 3 - 46 years 9,406,329        442,083           151,511           
Infrastructure 14 years 129,169           12,000             1,800              

15,454,604$    819,216$         212,876$         

June 30 Principal Interest
2026 772,476$         203,369$         
2027 747,373           193,936           
2028 753,807           184,453           
2029 763,427           174,833           
2030 773,186           165,074           

2031-2035 3,912,155        675,604           
2036-2040 2,473,018        451,878           
2041-2045 1,371,134        344,949           
2046-2050 1,186,447        269,632           
2051-2055 963,849           190,757           
2056-2060 780,320           112,811           
2061-2065 729,315           51,755             
2066-2067 228,097           3,133              

Totals 15,454,604$    3,022,184$      
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 4: CAPITAL ASSETS 
 
A summary of changes in capital assets at June 30, 2025, is as follows: 
 

 
 
NOTE 5: RISK MANAGEMENT 
 
The Harbor, through the City, is a member of the Public Risk Innovation, Solutions, and Management (PRISM) 
which provides general liability insurance. Further information on risk management is available in the annual 
comprehensive financial report of the City. 
 

Balance Balance
July 1, 2024 Additions Deletions Transfers June 30, 2025

Capital assets, not being depreciated/amortized
Construction-in-progress 712,256$         1,167,797$      (2,567)$           (560,385)$        1,317,101$      

Total capital assets, not being depreciated/amortized 712,256           1,167,797        (2,567)             (560,385)          1,317,101        

Capital assets, being depreciated/amortized
Buildings and improvements 10,972,329      1                     -                     313,442           11,285,772      
Machinery and equipment 1,370,499        226,000           -                     170,000           1,766,499        
Improvements other than buildings 22,894,330      267,199           -                     76,943             23,238,472      
Leased land 11,152,045      -                     -                     -                     11,152,045      

Total capital assets, being depreciated/amortized 46,389,203      493,200           -                     560,385           47,442,788      

Less accumulated depreciation/amortization
Buildings and improvements (3,210,835)       (276,570)          -                     -                     (3,487,405)       
Machinery and equipment (965,251)          (44,370)           -                     -                     (1,009,621)       
Improvements other than buildings (21,715,975)     (318,909)          -                     -                     (22,034,884)     
Leased land (1,115,205)       (223,039)          -                     -                     (1,338,244)       

Total accumulated depreciation/amortization (27,007,266)     (862,888)          -                     -                     (27,870,154)     

Total capital assets, being depreciated/amortized, net 19,381,937      (369,688)          -                     560,385           19,572,634      

Total capital assets 20,094,193$    798,109$         (2,567)$           -$                    20,889,735$    
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 6: LEASE PAYABLE 
 
The Harbor has entered into a related-party lease agreement with the City as lessee for the use of land. The term 
of this lease arrangement is from 2019 to 2069. As of June 30, 2025, the total value of the lease liability was 
$9,942,969. On December 6, 2023, the City Council and Harbor District Board approved a temporary modification 
to the Harbor’s lease payment obligations to the City, establishing a cap on annual rent paid under the existing 
tideland lease. Under this agreement, the Harbor’s annual lease payment to the City is limited to $840,000 per year 
for a period of 15 years, or until a cumulative total of $2.4 million in foregone rent has been retained by the Harbor, 
whichever occurs first. The annual lease payment is the greater of the annual minimum payment of $250,000 or  
10 percent of the Harbor's gross annual revenue. Gross annual operating revenues include slip and locker rentals, 
building and ground leases and permit fees. The incremental borrowing rate used in the calculation of the lease 
liability was 0.46 percent. In accordance with the requirements of GASB Statement No. 87, Leases, this lease is 
only reported in the Harbor’s financial statements, and is eliminated from the City’s annual comprehensive financial 
report, as an intra-entity lease. The carrying value of the lease asset at June 30, 2025, was $9,813,801, which 
includes $1,338,244 of accumulated amortization. 
 
The Harbor recognized $705,263 in variable payments on this lease due to the 10 percent of the Harbor’s gross 
annual revenues in excess of the minimum lease payment of $250,000. Total lease payments recognized during 
the year were $250,000. The future principal and interest lease payments as of June 30, 2025, were as follows: 
 

 
 
 

Fiscal Year
Ending

June 30, Principal Interest
2026 204,555$         45,445$           
2027 205,490           44,510             
2028 206,429           43,571             
2029 207,373           42,627             
2030 208,320           41,680             

2031-2035 1,055,970        194,030           
2036-2040 1,080,320        169,680           
2041-2045 1,105,232        144,768           
2046-2050 1,130,719        119,281           
2051-2055 1,156,793        93,207             
2056-2060 1,183,468        66,532             
2061-2065 1,210,759        39,241             
2066-2069 987,541           11,321             

Totals 9,942,969$      1,055,893$      
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
(A Component Unit of the City of Oceanside, California) 
Notes to the Basic Financial Statements  
For the Year Ended June 30, 2025 
 

 

NOTE 7: LONG-TERM LIABILITIES (CONTINUED) 
 
B. Changes in Long-Term Liabilities 
 

 
C. Direct Borrowing and Placements 
 
Harbor District Crystaliner Loan - Original Issue $337,184 
 
This loan was for the purchase of a boat by the Oceanside Small Craft Harbor District. The payments are due in 
annual installments of $24,561 through 2036. As of June 30, 2025, the outstanding balance of this loan was 
$288,329. 
 
D. Debt Service to Maturity 
 

 
 
NOTE 8: RELATED-PARTY TRANSACTIONS 
 
A. General City Services 
 
The Harbor pays the City for general City services consisting primarily of administrative and management 
information services, general insurance, certain personnel services, and other related costs. Total payments to the 
City for the year ended June 30, 2025, were $7,471,759. 
 
B. Lease Agreement with the City of Oceanside 
 
The Harbor leases land from the City which will expire on June 30, 2069. Refer to Note 6 for more information. Total 
lease payments to the City for the year ended June 30, 2025, were $250,000. 
 
NOTE 9: SUBSEQUENT EVENTS 

 
The Harbor evaluated subsequent events for recognition and disclosure through December 15, 2025, the date on 
which these financial statements were available to be issued. Management concluded that no material subsequent 
events have occurred since June 30, 2025, that required recognition or disclosure in these financial statements. 

Amount
Balance Balance Due Within

July 1, 2024 Additions Deletions June 30, 2025 One Year

Financed purchase 312,890$         -$                    24,561$           288,329$         24,831$           
Leases 10,146,594      -                     203,625           9,942,969        204,555           
Total 10,459,484$    -$                    228,186$         10,231,298$    229,386$         

Ending
June 30, Principal Interest

2026 24,831$           3,172$             
2027 25,105             2,898              
2028 25,381             2,622              
2029 25,660             2,343              
2030 25,942             6,262              

2031-2033 161,410           19,403             
Totals 288,329$         36,700$           
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  
 

To the Board of Directors 
Oceanside Small Craft Harbor District 
Oceanside, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the Oceanside Small Craft Harbor District 
(hereafter, the Harbor) of the City of Oceanside, California (hereafter, the City), as of and for the year ended  
June 30, 2025, and the related notes to the financial statements, which collectively comprise the Harbor’s basic 
financial statements, and have issued our report thereon dated December 15, 2025. 
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Harbor’s internal control over 
the Harbor’s financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Harbor’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Harbor’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were 
not identified. 
 
Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Harbor’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 
 



 
To the Board of Directors 
Oceanside Small Craft Harbor District 
Oceanside, California 
 

 

Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Harbor’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the Harbor’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 
 

 
Irvine, California  
December 15, 2025 
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