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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors 
Oceanside Public Financing Authority 
Oceanside, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund of the Oceanside Public Financing Authority (the Authority), a component 
unit of the City of Oceanside, California, as of and for the year ended June 30, 2019, and the related 
notes to the financial statements, which collectively comprise the Authority’s basic financial statements as 
listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Board of Directors 
Oceanside Public Financing Authority 
Oceanside, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each major 
fund of the Oceanside Public Financing Authority, as of June 30, 2019, and the respective changes in 
financial position and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1 to the basic financial statements, the financial statements present the financial 
position of only the Authority, and do not present, or purport to present fairly, the financial position of the 
City of Oceanside as of June 30, 2019, and the changes in financial position and cash flows thereof for 
the year then ended in accordance with accounting principles generally accepted in the United States  
of America. Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 6, 2019 on our consideration of the Authority’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Authority’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Authority’s internal control over financial reporting and compliance. 
 

 
Brea, California 
December 6, 2019 
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF NET POSITION
JUNE 30, 2019

Governmental 
Activities

Business-Type 
Activities Total

Assets:
Current Assets:

Cash and investments 2,317,285$      -$                     2,317,285$      
Cash and investments held with fiscal agents 935                  1,423               2,358               
Receivables:
Interest receivable 44,285             152,838           197,123           
Lease receivable 3,767,498        2,375,000        6,142,498        

Total Current Assets 6,130,003        2,529,261        8,659,264        

Noncurrent Assets:
Lease receivable 2,796,820        19,306,623      22,103,443      

Total Noncurrent Assets 2,796,820        19,306,623      22,103,443      

Total Assets 8,926,823        21,835,884      30,762,707      

Deferred Outflows of Resources:
Deferred charge of refunding -                       124,792           124,792           

Total Deferred Outflows of Resources -                       124,792           124,792           

Liabilities:
Current Liabilities:

Interest payable 44,285             152,838           197,123           
Revenue bonds payable 2,195,000        2,375,000        4,570,000        
Certificates of participation payable 1,572,498        -                       1,572,498        

Total Current Liabilities 3,811,783        2,527,838        6,339,621        

Noncurrent Liabilities:
Revenue bonds payable 53,158             19,432,838      19,485,996      
Certificates of participation payable 5,061,882        -                       5,061,882        

Total Noncurrent Liabilities 5,115,040        19,432,838      24,547,878      

Total Liabilities 8,926,823        21,960,676      30,887,499      

Total Net Position -$                     -$                     -$                     

Primary Government

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Charges Operating Capital
Functions/Programs for Contributions Contributions
Primary Government: Expenses Services and Grants and Grants

Governmental Activities:
General government 5,952$             -$                     -$                     -$                     
Interest on long-term debt 212,351           -                       -                       -                       

Total Governmental Activities 218,303           -                       -                       -                       

Business-Type Activities:
Water certificates of participation 352,413           -                       -                       -                       
Sewer Refunding Bonds   656,866           -                       -                       -                       

Total Business-Type Activities 1,009,279        -                       -                       -                       

Total Primary Government 1,227,582$      -$                     -$                     -$                     

General Revenues:
Investment earnings
Lease revenues

Total General Revenues

Net Position at the Beginning of the Year

Net Position at the End of the Year

Program Revenues

The notes to financial statements are an integral part of this statement.
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Governmental Business-Type
Activities Activities Total

(5,952)$            -$                     (5,952)$                
(212,351)          -                       (212,351)              

(218,303)          -                       (218,303)              

-                       (352,413)          (352,413)              
-                       (656,866)          (656,866)              

-                       (1,009,279)       (1,009,279)           

(218,303)          (1,009,279)       (1,227,582)           

34,984             237,350           272,334               
183,319           771,929           955,248               

218,303           1,009,279        1,227,582            

-                       -                       -                           

-$                     -$                     -$                         

 Net (Expense) Revenue and 
Changes in Net Position 

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2019

Total
Governmental

Funds
Assets:

Cash and investments 6,177$             5,022$            2,306,086$       2,317,285$     
Cash and investments with fiscal agents 83                    85                   767                   935                 

Total Assets 6,260$             5,107$            2,306,853$       2,318,220$     

Fund Balances:
Restricted for debt service 6,260$             5,107$            2,306,853$       2,318,220$     

Total Fund Balances 6,260$             5,107$            2,306,853$       2,318,220$     

 2011 
Certificates of 
Participation 

 2015A 
Lease 

Revenue 

 2013 
Certificates of 
Participation 

 Debt Service Fund 

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2019

Fund balances of governmental funds 2,318,220$  

Amounts reported for governmental activities in the Statement of Net Position are: 

Lease receivable, which is not considered to be available to finance current
expenditures, is not reported in the governmental fund. For the Statement of Net
Assets, this amount is accrued. 6,564,318    

Interest receivable, which is not considered to be available to finance current
expenditures is not reported in the governmental fund. For the Statement of
Net Position, this amount is accrued. 44,285         

Interest payable on long-term debt does not require current financial resources.
Therefore, interest payable was not reported as a liability in the Governmental
Fund Balance Sheet. (44,285)        

Long-term liabilities are not due and payable in the current period. Therefore, 
long-term liabilities are not reported in the Governmental Fund Balance Sheet.

Lease Revenue Bonds (2,248,158)$  
Certificates of Participation (6,634,380)    (8,882,538)   

Net Position of Governmental Activities -$                 

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2019

Total
Governmental

 Funds
Revenues:

Lease revenue 2,254,250$       828,660$         1,349,208$     4,432,118$     
Investment earnings (3,461)               1,140               61,934            59,613            

Total Revenues 2,250,789         829,800           1,411,142       4,491,731       

Expenditures:
Current:

General government -                        3,082               2,870              5,952              
Debt service:

Principal retirement 2,090,000         675,000           1,265,375       4,030,375       
Interest and fees 164,250            151,260           79,625            395,135          

Total Expenditures 2,254,250         829,342           1,347,870       4,431,462       

Net Change in Fund Balance (3,461)               458                  63,272            60,269            

Fund Balance at the Beginning of the Year 9,721                4,649               2,243,581       2,257,951       

Fund Balance at the End of the Year 6,260$              5,107$             2,306,853$     2,318,220$     

 2011 
Certificates of 
Participation 

 2015A 
Lease Revenue 

Bonds 

 2013 
Certificates of 
Participation 

 Debt Service Fund 

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Net change in fund balances - total governmental funds 60,269$     

Amounts reported for governmental activities in the Statement of Activities are
different because:

The principal portion of lease revenues received from the City of Oceanside provides 
current financial resources to the governmental fund. However, these transactions have (4,248,799) 
no effect on net position.

Investment earnings in the Statement of Activities that do not provide current financial 
resources are not reported as revenues in the governmental fund. The following
amount represents the change in accrued interest from the prior year. (24,629)      

The repayment of the principal of long-term debt consumes the current financial 
resources of governmental fund. These transactions, however, have no effect
on net position. Also, the governmental fund reports the effect of issuance costs
and premiums when debt is first issued, whereas these amounts are deferred and
amortized in the Statement of Activities. These amounts are the net effect of these 
differences in the treatment of long-term debt:

Principal payments 4,030,375$  
Amortization of bond premiums 158,155       4,188,530  

Interest expense on long-term debt is reported in the Government-Wide Statement 
of Activities, but it does not require the use of current financial resources. Therefore, 
interest expense is not reported as an expenditure in the governmental fund. 
The following amount represents the change in accrued interest from the prior year. 24,629       

Change in Net Position of Governmental Activities -$               

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF NET POSITION
PROPRIETARY FUNDS   
JUNE 30, 2019

Totals
Assets:

Current Assets:
Cash and investments with fiscal agents 742$                  681$                  1,423$               
Interest receivable 102,902             49,936               152,838             
Leases receivable 1,160,000          1,215,000          2,375,000          

Total Current Assets 1,263,644          1,265,617          2,529,261          

Noncurrent Assets:
Leases receivable 12,488,260        6,818,363          19,306,623        

Total Noncurrent Assets 12,488,260        6,818,363          19,306,623        

Total Assets 13,751,904        8,083,980          21,835,884        

Deferred Outflows of Resources:
Deferred charge on refunding -                         124,792             124,792             

Total Deferred Outflows of Resources -                         124,792             124,792             

Liabilities:
Current Liabilities:

Interest payable 102,902             49,936               152,838             
Revenue bonds payable 1,160,000          1,215,000          2,375,000          

Total Current Liabilities 1,262,902          1,264,936          2,527,838          

Noncurrent Liabilities:
Revenue bonds payable 12,489,002        6,943,836          19,432,838        

Total Noncurrent Liabilities 12,489,002        6,943,836          19,432,838        

Total Liabilities 13,751,904        8,208,772          21,960,676        

Total Net Position -$                       -$                       -$                       

 2013 Water 
Refunding 

Bonds 

 2013 Waste 
Water 

Refunding 
Bonds 

Business-Type Activities - 
Enterprise Funds

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS   
FOR THE YEAR ENDED JUNE 30, 2019

Totals
Nonoperating Revenues (Expenses):

Lease revenue 550,896$              221,033$              771,929$             
Investment earnings 105,970                131,380                237,350               
Interest expense and fiscal charges (656,866)               (352,413)               (1,009,279)           

Total Nonoperating  
Revenues (Expenses) -                            -                            -                           

Changes in Net Position -                            -                            -                           

Net Position at the Beginning of the Year -                            -                            -                           

Net Position at the End of the Year -$                          -$                          -$                         

 2013 Water 
Refunding Bonds 

 2013 Waste 
Water Refunding 

Bonds 

Business-Type Activities - 
Enterprise Funds

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS   
FOR THE YEAR ENDED JUNE 30, 2019

Totals
Cash Flows from Non-Capital Financing Activities:

Lease payment received 1,775,634$        1,497,428$         3,273,062$        
Principal paid on long-term debt (1,120,000)         (1,160,000)          (2,280,000)         
Interest paid on long-term debt (769,421)            (476,643)             (1,246,064)         

Net Cash (Used for)
Non-Capital Financing Activities (113,787)            (139,215)             (253,002)            

.
Cash Flows from Investing Activities:

Investment earnings 113,437             139,114              252,551             

Net Cash Provided by Investing Activities 113,437             139,114              252,551             

Net Increase in Cash and Cash Equivalents (350)                   (101)                    (451)                   

Cash and Cash Equivalents, July 1 1,092                 782                     1,874                 

Cash and Cash Equivalents, June 30 742$                  681$                   1,423$               

Non-Cash Financing Activities:
Bond premium amortization 105,088$           130,623$            235,711$           

 2013 Water 
Refunding 

Bonds 

 2013 Waste 
Water Refunding 

Bonds 

Business-Type Activities - 
Enterprise Funds

The notes to financial statements are an integral part of this statement.
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OCEANSIDE PUBLIC FINANCING AUTHORITY 
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA 
 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2019 
 
Note 2: Cash and Investments (Continued) 

 
Investments Authorized by the California Government Code and the Authority's 
Investment Policy 
 
The table below identifies the investment types that are authorized for the Authority by the 
California Government Code (or the Authority's investment policy, where more restrictive).  
The table also identifies certain provisions of the California Government Code  
(or the Authority's investment policy, where more restrictive) that address interest rate risk, 
credit risk, and concentration of credit risk. This table does not address investments of debt 
proceeds held by bond trustee that are governed by the provisions of debt agreements of the 
Authority, rather than the general provisions of the California Government Code or the 
Authority's investment policy. 
 

Authorized Investment Type 
Maximum 
Maturity 

Maximum 
Percentage 
of Portfolio

Maximum 
Investment in 
One Issuer

United States Treasury Bills, Bonds,
and Notes 5 years None None

Federal Agency-Issued Obligations 5 years None 25%
United States Government-Sponsored

Enterprise Obligations 5 years None 25%
Supranational Obligations 5 years 15% None
Non-negotiable Certificates of Deposit 3 years 5% None
Negotiable Certificates of Deposit 5 years 15% None
Repurchase Agreements 30 days 30% None
Reverse Repurchase Agreements 60 days 15% None
Bankers' Acceptances 180 days 20% 5%
Commercial Paper 270 days 15% 1%
Medium Term Corporate Notes 36-60 months 15% 1%
Municipal Bonds 36-60 months 15% 1%
Local Agency Investment Fund (LAIF) N/A None N/A
County Pooled Investment Fund N/A 15% N/A

N/A - Not Applicable  
 
Investments Authorized by Debt Agreements 
 
Investment of debt proceeds held by bond trustee are governed by provisions of the debt 
agreements, rather than the general provisions of the California Government Code or the 
Authority's investment policy. Investments authorized for funds held by bond trustee include, 
United States Treasury Obligations, United States Government Sponsored Enterprise 
Securities, Commercial Paper, Bankers' Acceptances, Money Market Mutual Funds, 
Investment Contracts and any other investments permitted by bond insurer. There were no 
limitations on the maximum amount that can be invested in one issuer, maximum percentage 
allowed or the maximum maturity of an investment, except for the maturity of Banker's 
Acceptance and Commercial Paper which are limited to 180 days and 270 days, respectively. 
 
Disclosures Relating to Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair 
value of an investment. Generally, the longer the maturity of an investment, the greater the 
sensitivity of its fair value to changes in market interest rates. One of the ways that the Authority 
manages its exposure to interest rate risk is by purchasing a combination of shorter term and

18



OCEANSIDE PUBLIC FINANCING AUTHORITY 
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA 
 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2019 
 
Note 2: Cash and Investments (Continued) 

 
and longer term investments and by timing cash flows from maturities so that a portion of the 
portfolio is maturing or coming close to maturity evenly over time as necessary to provide the 
cash flow and liquidity needed for operations. 
 
Disclosures Relating to Credit Risk 

 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment. This is measured by the assignment of a rating by a nationally 
recognized statistical rating organization.  
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a government will not be able to recover its deposits or will not be able to 
recover collateral securities that are in the possession of an outside party. The custodial credit 
risk for investments is the risk that, in the event of the failure of the counterparty  
(e.g., broker-dealer) to a transaction, a government will not be able to recover the value of its 
investment or collateral securities that are in the possession of another party. The  
California Government Code and the Authority's investment policy do not contain legal or policy 
requirements that would limit the exposure to custodial credit risk for deposits or investments, 
other than the following provision for deposits: The California Government Code requires that 
a financial institution secure deposits made by state or local governmental units by pledging 
securities in an undivided collateral pool held by a depository regulated under state law  
(unless so waived by the governmental unit). 

 
The market value of the pledged securities in the collateral pool must equal at least 110% of 
the total amount deposited by the public agencies. California law also allows financial 
institutions to secure the Authority deposits by pledging first trust deed mortgage notes having 
a value of 150% of the secured public deposits. 
 
Disclosures Related to Interest Rate Risk, Credit Risk, Custodial Credit Risk, and Fair 
Value Measurements 
 
The Authority's cash and investments are pooled with the City of Oceanside's cash  
and investments. Additional disclosures regarding pooled investments related to interest  
rate risk, credit risk, custodial credit risk, and fair value measurements are available in the  
City of Oceanside's Comprehensive Annual Financial Report. 

 
Note 3: Leases Receivable  

 
The City has entered into various master lease agreements with the Authority. The annual 
payments required under the leases approximate the debt service requirements of the 
respective capital improvement project certificates of participation issued by the Authority. The 
leases shall terminate upon payment of all principal and interest due on the certificates. 
Ownership of all leased assets will be transferred to the City at expiration of the lease. The 
Authority has accounted for the agreements as a capital lease. At June 30, 2019, leases 
receivable from the City in the amount $28,245,941 has been reflected in the accompanying 
financial statements. The minimum lease payments to be received correspond approximately 
to the debt service payments with the final debt service payments to be made from the 
respective reserve funds of the Authority. 
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OCEANSIDE PUBLIC FINANCING AUTHORITY 
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA 
 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2019 
 
Note 4: Long-Term Liabilities  

 
a. Governmental Activities Long-Term Liabilities 
 

The following is a summary of changes in governmental activities long-term liabilities for 
the year ended June 30, 2019: 
 

Balance at Balance at Due Within
July 1, 2018 Additions Deletions June 30, 2019 One Year

2011 Refunding Certificates
    of Participation 3,775,000$     -$                675,000$     3,100,000$    715,000$     
2013 Refunding Certificates 
    of Participation 4,799,755      -                  1,265,375    3,534,380      857,498       
2015A Lease Revenue
   Bonds 4,285,000      -                  2,090,000    2,195,000      2,195,000    
   Bond Premium 211,313         -                  158,155       53,158          -                  

Total 13,071,068$   -$                4,188,530$   8,882,538$    3,767,498$   

 
 
2011 Refunding Certificates of Participation - Original Issue $7,725,000 
 
The 2011 Refunding Certificates of Participation were issued by the Authority to refund the 
1998 Certificates of Participation, which were also issued by the Authority for the purpose 
of reimbursing the City for costs of acquisition of certain real property and improvements 
to be used as police and library facilities. The certificates consist of serial certificates in the 
amount of $7,725,000 due in annual installments of $675,000 to $840,000. Interest rates 
range from 2.19% to 4.77% and are payable semiannually on December 1 and June 1. At 
June 30, 2019, the outstanding balance of these certificates was $3,100,000. 

 
The annual debt service requirements on these certificates are as follows: 

 
Year Ending 

June 30 Principal Interest Total 
2020 715,000$         123,432$         838,432$         
2021 750,000           92,357            842,357           
2022 795,000           58,075            853,075           
2023 840,000           20,034            860,034           

Totals 3,100,000$      293,898$         3,393,898$      

 
2013 Refunding Certificates of Participation Series A - Original Issue $12,126,893 
 
The 2013 Refunding Certificates of Participation were issued by the Authority to refund 
the 2003 Certificates of Participation, which were also issued by the Authority to refinance 
the outstanding balance of the 1993 Series A Refunding Certificates of Participation and 
to lease certain facilities and projects. The certificates consist of serial certificates in the 
amount of $12,500,000 due in annual installments of $916,461 to $1,345,000 including 
interest. Interest rate is 1.776% and payments are payable semiannually on October 1 
and April 1. As of June 30, 2018, the outstanding balance of these certificates was 
$3,534,380.
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OCEANSIDE PUBLIC FINANCING AUTHORITY 
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA 
 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2019 
 
Note 4: Long-Term Liabilities (Continued) 

 
The annual debt service requirements on these certificates are as follows: 
 

Year Ending 
June 30 Principal Interest Total 

2020 857,498$         58,963$          916,461$         
2021 876,592          43,650            920,242          
2022 893,154          28,008            921,162          
2023 907,136          12,083            919,219          

Totals 3,534,380$      142,704$         3,677,084$      

 
 

2015 Lease Revenue Refunding Bonds, Series A - Original Issuance $8,335,000 
 
On July 21, 2015, the Oceanside Public Financing Authority issued $8,335,000  
Lease Revenue Refunding Bonds, Series 2015A for the purpose of refunding the  
2005 Refunding Certificates of Participation.  The bonds are due in annual installments of 
$2,000,000 to $2,195,000. Interest rates range from 2.000% to 5.000% and are payable 
semiannually on May 1 and November 1.  At June 30, 2019, the outstanding balance of 
the bonds was $2,195,000 and the unamortized bond premium was $53,158.  The bonds 
are wholly secured from revenues pledged to pay the debt service.  Should the City default, 
the bond trustee may terminate the lease agreement and hold the City liable for all base 
rental payments thereunder on an annual basis, and will have the right to re-enter and  
re-let the property. 
 
The annual debt service requirements on these bonds are as follows: 
 

Year Ending 
June 30 Principal Interest Total 

2020 2,195,000$      54,875$          2,249,875$      

Totals 2,195,000$      54,875$          2,249,875$      

 
b. Business-Type and Proprietary Funds Long-Term Liabilities 

 
The following is a summary of changes in business-type activities long-term liabilities for 
the year ended June 30, 2019: 
 

Balance at Balance at Due Within
July 1, 2018 Additions Deletions June 30, 2019 One Year

2013A Sewer Revenue Refunding Bonds 8,165,000$   -$         1,160,000$ 7,005,000$   1,215,000$ 
Bond Premuim 1,284,459     -           130,623      1,153,836     -                

2013A Water Revenue Refunding Bonds 13,315,000   -           1,120,000   12,195,000   1,160,000   
Bond Premuim 1,559,090     -           105,088      1,454,002     -                

Total 24,323,549$ -$         2,515,711$ 21,807,838$ 2,375,000$ 
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OCEANSIDE PUBLIC FINANCING AUTHORITY 
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA 
 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2019 
 
Note 4: Long-Term Liabilities (Continued) 

 
2013A Water Revenue Refunding Bonds - Original Issue $19,490,000 
 
The bonds were issued by the Authority to (a) prepay all of City of Oceanside Water 
Revenue Refunding Bonds (1998 Water Refunding Project) and City of Oceanside 
Revenue Certificates of Participation (1993 Water System Refunding Project)  
Series 2003; (b) to finance certain improvements to the City's Water System; and  
(c) to pay the costs of issuing the 2013A Bonds. The bonds are due in semi-annual 
installments ranging from $600,000 to $1,475,000 through May 2033. Interest rates range 
from 2.0% to 5.25% and are payable semiannually on May 1 and November 1. Bonds are 
subject to optional redemption prior to maturity. As of June 30, 2019, the outstanding 
balance of these bonds was $12,195,000 and the unamortized bond premium was 
$1,454,002.  If any event of default shall occur, then the bond trustee may, and at the 
written direction of the bond owners of not less than a majority in aggregate principal 
amount of the bonds at the time outstanding shall, upon notice in writing to the City, declare 
the principal of the bonds then outstanding, and the interest accrued thereon, to be due 
and payable immediately. 
 
The annual debt service requirements on these bonds are as follows: 
 

Year Ending 
June 30 Principal Interest Total 

2020 1,160,000$      617,413$         1,777,413$      
2021 1,215,000        559,413          1,774,413        
2022 1,280,000        498,663          1,778,663        
2023 600,000          434,663          1,034,663        
2024 630,000          404,663          1,034,663        

2025-2029 3,655,000        1,527,738        5,182,738        
2030-2033 3,655,000        491,925          4,146,925        

Totals 12,195,000$    4,534,478$      16,729,478$    
 

 
2013A Sewer Revenue Refunding Bonds - Original Issue $15,135,000 
 
The bonds were issued by the Authority to (a) prepay all of City of Oceanside Revenue 
Certificates of Participation (1993 Wastewater System Refunding Project) Series 2003 and 
City of Oceanside Revenue Refunding Certificates of Participation, Series 2008;  
(b) to prepay all amounts due under the 1993 State Loan; (c) to finance certain 
improvements to the City’s Sewer System; and (d) to pay the costs of issuing the  
2013A Bonds. The bonds are due in semi-annual installments ranging from $565,000 to 
$1,255,000 through May 2028. Interest rates range from 2.0% to 5.0% and  
are payable semiannually on May 1 and November 1. Bonds are subject to optional 
redemption prior to maturity. A portion of the proceeds was used to purchase  
U.S. government securities. Those securities were deposited in an irrevocable trust with 
an escrow agent to provide for all future debt service payments on the 2003 and  
2008 Certificates of Participation. As a result, the 2003 and 2008 Certificates of 
Participation are considered to be defeased and the liability for those bonds has been 
removed from the statement of net position.  If any event of default shall occur, then the 
bond trustee may, and at the written direction of the bond owners of not less than a majority 
in aggregate principal amount of the bonds at the time outstanding shall, upon notice in 
writing to the City, declare the principal of the bonds then outstanding, and the interest 
accrued thereon, to be due and payable immediately. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of the 
Oceanside Public Financing Authority 
Oceanside, California  

We have audited, in accordance with the auditing standards generally accepted in the United States  
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, and each major fund of the Oceanside Public Financing Authority 
(the Authority), a component unit of the City of Oceanside, California, as of and for the year ended 
June 30, 2019, and the related notes to the financial statements, which collectively comprise the Authority’s 
basic financial statements, and have issued our report thereon dated December 6, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Authority’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Authority’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

203 N. Brea Blvd., Suite 203           Brea, CA 92821          Phone: 714.672.0022

An Association of 
Independent Accounting Firms 



 
To the Board of Directors of the 
Oceanside Public Financing Authority  
Oceanside, California 
 

 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Authority’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Brea, California 
December 6, 2019 
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